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Unit-I [Indian Foreign Relations] 

 

Foreign policy 

 

A country's foreign policy, also called the foreign relations policy, consists of self-interest 
strategies chosen by the state to safeguard its national interests and to achieve its goals within 
international relations milieu. The approaches are strategically employed to interact with other 
countries. In recent times, due to the deepening level of globalization and transnational activities, 
the states will also have to interact with non-state actors. The aforementioned interaction is 
evaluated and monitored in attempts to maximize benefits of multilateral international 

cooperation. Since the national interests are paramount, foreign policies are designed by the 
government through high-level decision making processes. National interest’s accomplishment 
can occur as a result of peaceful cooperation with other nations, or through exploitation. Usually, 
creating foreign policy is the job of the head of government and the foreign minister (or 
equivalent). In some countries the legislature also has considerable oversight.  

Aristotle, an ancient Greek philosopher, described humans as social animals. Therefore, 
friendships and relations have existed between humans since the beginning of human interaction. 
As the organization developed in human affairs, relations between people also organized. 
Foreign policy thus goes back to primitive times. The inception in human affairs of foreign 
relations and the need for foreign policy to deal with them is as old as the organization of human 
life in groups.  
The literature from ancient times, the Bible, the Homeric poems, the histories of Herodotus and 
Thucydides, and many others show an accumulation of experience in dealing with foreigners. 
The ancient writings (Chinese & Indian) give much evidence of thought concerned with the 
management of relations between peoples. 

 

Need for a general theory of foreign policy The absence of a general theory in this field leads 

to some serious consequences. Without theory: • we cannot explain the relationships we 
discover, we can make predictions only about the foreign policy behavior. • We will have to 
depend on luck and educative guesses to come up with worthwhile research hypothesis. • 
Research will become an ad-hoc or unplanned research, with no justification provided for the 
selection of cases, no system and no consistency. • A field without theory is hardly an area of 
disciplined scientific inquiry. • A diplomat will likely to have a more complex estimate or 
knowledge of other governments. His estimate, however, will certainly be simplistic and heavily 
influenced by his own perceptual blinders, leading him to faulty policy judgments. The need of a 
theoretical framework of foreign policy is needed to analyze the day-to-day interactions in 

international relations and to compare individual foreign policies. Furthermore, the need for a 
theoretical framework for the analysis of foreign policy is not only academic. It is also political 
because of the increasing degree of interdependence and collective global interests. 

 

The vast record of empirical data and research is given academic attention to fit it into the 
framework of a general theory of foreign policy. The second group of writers has made 
contributions in its development in many ways: • Collation of systematic empirical studies with a 
view to articulating general pro-positions pertaining to state behavior. • Analysis of foreign 



 
 
 
policy making with an emphasis on the process itself and the determinants that influence foreign 
policy. • Development of a scientific approached to and model for foreign policy analysis such as 
the rational actor, model, domestic, public model etc. • Studies undertaken to prepare world 
order models. 

 
SAARC 

 
Foreign relations of India 

 

India has formal diplomatic relations with most nations; it is the world's second most populous 
country, the world's most-populous democracy and one of the fastest growing major economies. 
With the world's seventh largest military expenditure ninth largest economy by nominal rates and 
third largest by purchasing power parity, India is a regional power, a nascent great power and a 
potential superpower. India's growing international influence gives it a prominent voice in global 
affairs; however underinvestment in diplomacy and a lack of strategic vision have minimized 
India's influence in the world. 

 

India is a newly industrialized country, it has a long history of collaboration with several 
countries and is considered one of the leaders of the developing world along with China, Brazil 
and Russia (the BRIC countries). India was one of the founding members of several international 
organizations, most notably the United Nations, the Asian Development Bank, G20 industrial 
nations and the founder of the Non-aligned movement. India has also played an important and 
influential role in other international organizations like East Asia Summit, World Trade 
Organization, International Monetary Fund (IMF), G8+5 and IBSA Dialogue Forum. Regionally, 
India is a part of SAARC and BIMSTEC. India has taken part in several UN peacekeeping 
missions and in 2007; it was the second-largest troop contributor to the United Nations. India is 
currently seeking a permanent seat in the UN Security Council, along with the G4 nations. 

 

Look East Policy In the post cold war era, a significant aspect of India's foreign policy is the 

Look East Policy. During the cold war, India's relations with its South East Asian neighbors’ 
were not very strong. After the end of the cold war, the government of India particularly realized 
the importance of redressing this imbalance in India's foreign policy. Consequently, the 
Narsimha Rao government in the early nineties of the last century unveiled the look east policy. 
Initially it focused on renewing political and economic contacts with the countries of East and 
South-East Asia. At present, under the Look East Policy, the Government of India is giving 

special emphasis on the economic development of backward north eastern region of India taking 
advantage of huge market of ASEAN as well as of the energy resources available in some of the 
member countries of ASEAN like Burma. Look-east policy was launched in 1992 just after the 
end of the cold war, following the dissolution of the Soviet Union. After the start of 
liberalization, it was a very strategic policy decision taken by the government in the foreign 
policy. To quote Prime Minister Manmohan Singh "it was also a strategic shift in India's vision 
of the world and India's place in the evolving global economy". 



 
 
 
The policy was given an initial thrust with the then Prime Minister Narasi mha Rao visiting 
China, Japan, South Korea, Vietnam and Singapore and India becoming an im portant dialogue 
partner with ASEAN in 1992. Since the beginning of this century, India has gi ven a big push to 
this policy by becoming a summ it level partner of ASEAN (2002) and getting involved in some 
regional initiatives such as the BIMSTEC and the Ganga–Mekong Coop eration and now 
becoming a member of the East Asia Summit (EAS) in December, 2005. 

 

Bangladesh 
 
 
 
 
India was the first country to recognize Bangladesh as a separate and independent state, doing so 
on the 6th of December 1971, t en days before Bangladesh officially declared its independence. 
India fought alongside the Bangladeshis to liberate Bangladesh from West Pak istan, which was 
imposing its own culture upon the East Bengalis, in 1971. Bangladesh's relatio nship with India 
has been difficult in terms of irrigation and land border disputes post 1976. Ho wever, India has 
enjoyed favorable relationship with Bangladesh during governments formed by the Awami 
League in 1972 and 1996. 

 

At the outset India's relations with Bangladesh could not have been stronger b ecause of India's 
unalloyed support for independence and opposition against Pakistan in 1971. During the 
independence war, many refug ees fled to India. When the struggle of resist ance matured in 
November 1971, India also intervened militarily and may have helped bring international 
attention to the issue through Indira Gandhi's visit to Washington, D.C. Afterwards India 
furnished relief and reconstructi on aid. India extended recognition to Bangladesh prior to the 
end of the war in 1971 (the second country to do so after Bhutan) and subsequently lobbied 
others to follow suit. India also withdrew its military from the land of Bangladesh when Sheikh 
Mujibur Rahman requested Indira Gandhi to do so during the latter's visit to Dhaka in 19 72. 

 

Indo-Bangladesh relations have been somewhat less friendly since the fall of M ujib government 

in August 1975. over the years over issues such as South Talpatti Island, the T in Bigha corridor 
and access to Nepal, the Farakk a Barrage and water sharing, border conflicts near Tripura and 

the construction of a fence along most of the border which India explains as security provision 
against migrants, insurgents and terrorists. Many Bangladeshis feel India likes to play "big 

brother" to smaller neighbours, including Bangladesh. Bilateral relations warmed in 1996, due to 
a softer Indian foreign policy and the new Awami League Government. A 30-y ear water-sharing 

agreement for the Ganges River was signed in December 1996, after an earlier bilateral water-

sharing agreement for the Ganges River lapsed in 1988. Both nations also have ooperated on the 
issue of flood warning and pre paredness. The Bangladesh Government and tribal insurgents 

signed a peace accord in Decem ber 1997, which allowed for the return of tri bal refugees who 
had fled into India, beginning in 1986, to escape violence caused by an ins urgency in their 

homeland in the Chittagong Hill Tracts. The Bangladesh Army maintains a ver y strong presence 
in the area to this day. The army is increasingly concerned about a gro wing problem of 

cultivation of illegal drugs. 



 
 
 
There are also small pieces of land along the border region that Bangladesh is diplomatically 
trying to reclaim. Padua, part of Sylhet Division before 1971, has been under In dian control 
since the war in 1971. This small strip of land was re-occupied by the BDR in 200 1, but later 
given back to India after Bangladesh government decided to solve the problem th rough 
diplomatic negotiations. The Indian New Moore island no longer exists, but Bangladesh re 
peatedly claims it as part of the Satkhira district of Bangladesh. 

 

In recent years India has increa singly complained that Bangladesh does not secure its border 
properly. It fears an increasing flow of poor Bangladeshis and it accuse s Bangladesh of 
harbouring Indian separatist gr oups like ULFA and alleged terrorist groups. The Bangladesh 
government has refused to accept these allegations. India estimates that over 20 million 
Bangladeshis are living illegally in India. One Bangladeshi official responded t hat "there is not a 
single Bangladeshi migrant in India". Since 2002, India has been constructing an India - 
Bangladesh Fence along much of the 2500 mile border. The failure to resolve m igration disputes 
bears a human cost for illegal migrants, such as imprisonment and health risks (namely 
HIV/Aids). 

 

Nepal 
 
 
 
 
India territories are also parts of Republic of Nepal. Relations between India and Nepal are close 
yet fraught with difficulties stem ming from geography, economics, the problem s inherent in big 
power-small power relations, an d common ethnic and linguistic identities that overlap the two 
countries' borders. In 1950 Ne w Delhi and Kathmandu initiated their intertwined relationship 
with the Treaty of Peace and Friendship and accompanying letters that defined security relations 
between the two countries, and an agreement governing both bilateral trade and trade transiting 

Indian soil. The 1950 treaty and letters stated that "neither government shall tole rate any threat 
to the security of the other by a for eign aggressor" and obligated both sides "to inf orm each 
other of any serious friction or misundersstanding with any neighboring state likely to ca use any 
breach in the friendly relations subsisting between the two governments." Which granted the 
Indian and Nepali People not mandatory to have Work permit for any economic activity s uch as 
work and business related activity? These accords cemented a "special relationship" be tween 
India and Nepal that granted Nepal prefe rential economic treatment and provided Nepa lese in 
India the same economic and educational opportunities as Indian citizens. 

 

Pakistan 
 
 
 
 
Despite historical, India was also part of Pakistan. cultural and ethnic links between them, 
relations between India and Pakistan have been plagued by years of mistrust a nd suspicion ever 
since the partition of India in 1 947. The principal source of contention betw een India and its 
western neighbour has been the Kashmir conflict. After an invasion by Pasht un tribesmen and 



 
 
 
Pakistani paramilitary forces, the Hindu Maharaja of the Dogra Kingdom of Jammu and 

Kashmir, Hari Singh, and its Muslim Prime Minister, Sheikh Abdullah, signed an Instrument of 
Accession with New Delhi. The First Kashmir War started after the Indian Army entered 

Srinagar, the capital of the state, to secure the area from the invading forces. The war ended in 
December 1948 with the Line of Control dividing the erstwhile princely state into territories 

administered by Pakistan (northern and western areas) and India (southern, central and 
northeastern areas). Pakistan contested the legality of the Instrument of Accession since the 

Dogra Kingdom has signed a standstill agreement with it. The Indo-Pakistani War of 1965 

started following the failure of Pakistan's Operation Gibraltar, which was designed to infiltrate 
forces into Jammu and Kashmir to precipitate an insurgency against rule by India. The five-week 

war caused thousands of casualties on both sides. It ended in a United Nations (UN) mandated 
ceasefire and the subsequent issuance of the Tashkent Declaration. India and Pakistan went to 

war again in 1971, this time the conflict being over East Pakistan. The large-scale atrocities 
committed there by the Pakistan army led to millions of Bengali refugees pouring over into 

India. India, along with the Mukti Bahini, defeated Pakistan and the Pakistani forces surrendered 
on the eastern front. The war resulted in the creation of Bangladesh. 

 

In 1998, India carried out the Pokhran-II nuclear tests which was followed by Pakistan's Chagai-I 
tests. Following the Lahore Declaration in February 1999, relations briefly improved. A few 
months later however, Pakistani paramilitary forces and Pakistani Army, infiltrated in large 
numbers into the Kargil district of Indian Kashmir. This initiated the Kargil conflict after India 
moved in thousands of troops to successfully flush out the infiltrators. Although the conflict did 
not result in a full-scale war between India and Pakistan, relations between the two reached all-
time low which worsened even further following the involvement of Pakistan-based terrorists in 

the hijacking of the Indian Airlines IC814 plane in December 1999. Attempts to normalize 
relations, such as the Agra summit held in July 2001, failed. An attack on the Indian Parliament 
in December 2001, which was blamed on Pakistan, which had condemned the attack caused a 
military standoff between the two countries which lasted for nearly a year raising fears of a 
nuclear conflict. However, a peace process, initiated in 2003, led to improved relations in the 
following years. 

 

Since the initiation of the peace process, several confidence-building-measures (CBMs) between 
India and Pakistan have taken shape. The Samjhauta Express and Delhi–Lahore Bus service are 
two of these successful measures which have played a crucial role in expanding people-to-people 

contact between the two countries.
[106]

 The initiation of Srinagar–Muzaffarabad Bus service in 

2005 and opening of a historic trade route across the Line of Control in 2008 further reflects 
increasing eagerness between the two sides to improve relations. Although bilateral trade 
between India and Pakistan was a modest US$1.7 billion in March 2007, it is expected to cross 
US$10 billion by 2010. After the Kashmir earthquake in 2005, India sent aid to affected areas in 
Pakistani Kashmir & Punjab as well as Indian Kashmir. 

 
The 2008 Mumbai attacks seriously undermined the relations between the two countries. India 
alleged Pakistan of harboring militants on their soil, while Pakistan vehemently denies such 
claims. Relations are currently hampered since India has sent a list of 40 alleged fugitive in 



 
 
 
various terror strikes to Pakista n, expecting them to be handed over to India. Pakistan, on the 
other hand, has declared that it has no intentions whatsoever of carrying out their extradition. 

 

Sri Lanka 
 
 
 
 
Bilateral relations between Sri L anka and India have been generally friendly, but were affected 
by the Sri Lankan civil war and by the failure of Indian intervention during the Sri Lankan civil 
war. India is Sri Lanka's only neighbour, separated by the Palk Strait; both nations occupy a 
strategic position in South Asia and have sought to build a common security umbrella in the 
Indian Ocean. 

 

India-Sri Lanka relations have undergone a qualitative and quantitative trans formation in the 
recent past. Political relations are close, trade and investments have increa sed dramatically, 
infrastructural linkages are cons tantly being augmented, defence collaboration has increased and 
there is a general, broad-based i mprovement across all sectors of bilateral coope ration. India 
was the first country to respond to S ri Lanka's request for assistance after the tsun ami in 
December 2004. In July 2006, India evacu ated 430 Sri Lankan nationals from Lebanon, first to 
Cyprus by Indian Navy ships and then to D elhi & Colombo by special Air India flights. 

 

There exists a broad consensus within the Sri Lankan polity on the primac y of India in Sri 
Lanka's external relations matrix. Both the major political parties in Sri Lank a, the Sri Lanka 
Freedom Party and the United Nationalist Party have contributed to the rapid development of 
bilateral relations in the last t en years. Sri Lanka has supported India's ca ndidature to the 
permanent membership of the U N Security Council. 

 

India and the Non-Aligned Movement 

 
India played an important role i n the multilateral movements of colonies and n ewly 
independent countries that developed into the Non-Aligned Movement. 

 

Origin of Non alignment movement 

 

Non alignment had its origins in India's colonial experience and the nonviolent Indian 
independence struggle led by the Congress, which left India determined to be the master of its 
fate in an international system d ominated politically by Cold War alliances and economically by 
Western capitalism and Soviet communism. The principles of nonalignment, as articulated by 
Nehru and his successors, were preservation of India's freedom of action internationally through 
refusal to align India with any bloc or alliance, particularly those led by the United States or the 
Soviet Union; nonviolence and international cooperation as a means of settl ing international 
disputes. Nonalignment was a consistent feature of Indian foreign policy by th e late 1940s and 
enjoyed strong, almost unquestio ning support among the Indian elite. 



 
 
 
The term "Non-Alignment" was coined by V K Menon in his speech at UN in 1953 which was 
later used by Indian Prime Minister, Jawaharlal Nehru during his speech in 1954 in Colombo, Sri 
Lanka. In this speech, Nehru described the five pillars to be used as a guide for Sino-Indian 
relations, which were first put forth by Chinese Premier Zhou Enlai. Called Panchsheel (five 
restraints), these principles would later serve as the basis of the Non-Aligned Movement. The 
five principles were: 

 

1. Mutual respect for each other's territorial integrity and sovereignty  

2. Mutual non-aggression  

3. Mutual non-interference in domestic affairs  

4. Equality and mutual benefit  

5. Peaceful co-existence  

 

India & SAARC 

 

The South Asian Association for Regional Cooperation (SAARC) is an organization of South 
Asian nations, which was established on 8 December 1985 when the government of Bangladesh, 
Bhutan, India, Maldives, Nepal, Pakistan, and Sri Lanka formally adopted its charter providing 
for the promotion of economic and social progress, cultural development within the South Asia 
region and also for friendship and cooperation with other developing countries. It is dedicated to 
economic, technological, social, and cultural development emphasizing collective self-reliance. 
Its seven founding members are Sri Lanka, Bhutan, India, Maldives, Nepal, Pakistan, and 
Bangladesh. Afghanistan joined the organization in 2007. Meetings of heads of state are usually 
scheduled annually; meetings of foreign secretaries, twice annually. It is headquartered in 
Kathmandu, Nepal  
SAARC Charter 

 

 Desirous of promoting peace, stability, amity and progress in the region through strict 
adherence to the principles of the UNITED NATIONS CHARTER and NON-
ALIGNMENT, particularly respect for the principles of sovereign equality, territorial 
integrity, national independence, non-use of force and non-interference in the internal 
affairs of other States and peaceful settlement of all disputes. 


 Conscious that in an increasingly interdependent world, the objectives of peace, freedom, 

social justice and economic prosperity is best achieved in the SOUTH ASIAN region by 
fostering mutual understanding, good neighborly relations and meaningful cooperation 
among the Member States which are bound by ties of history and culture. 


 Aware of the common problems, interests and aspirations of the peoples of SOUTH 

ASIA and the need for joint action and enhanced cooperation within their respective 
political and economic systems and cultural traditions. 


 Convinced that regional cooperation among the countries of SOUTH ASIA is mutually 

beneficial, desirable and necessary for promoting the welfare and improving the quality 
of life of the peoples of the region. 


 Convinced further that economic, social and technical cooperation among the countries of 

SOUTH ASIA would contribute significantly to national and collective self-reliance. 



 
 
 

 Recognizing that increased cooperation, contacts and exchanges among the countries of 
the region will contribute to the promotion of friendship and understanding among their 
peoples. 


 Recalling the DECLARATION signed by their Foreign Ministers in NEW DELHI on 

August 2, 1983 and noting the progress achieved in regional cooperation. 


 Reaffirming their determination to promote such cooperation within an institutional 
framework. 

 

Objectives of SAARC 

 

The objectives and the aims of the Association as defined in the Charter are 

 
 to promote the welfare of the people of South Asia and to improve their quality of life; 


 to accelerate economic growth, social progress and cultural development in the region 

and to provide all individuals the opportunity to live in dignity and to realize their full 
potential; 

 to promote and strengthen selective self-reliance among the countries of South Asia; 

 to contribute to mutual trust, understanding and appreciation of one another's problems; 


 to promote active collaboration and mutual assistance in the economic, social, cultural, 
technical and scientific fields; 

 to strengthen cooperation with other developing countries; 


 to strengthen cooperation among themselves in international forums on matters of 
common interest; and 


 to cooperate with international and regional organizations with similar aims and 

purposes. 
 to maintain peace in the region 

 
Principles The principles are as follows 

 
 Respect for sovereignty, territorial integrity, political equality and independence of all 

members states 
 Non-interference in the internal matters is one of its objectives 



 Cooperation for mutual benefit 

 All decisions to be taken unanimously and need a quorum of all eight members 


 All bilateral issues to be kept aside and only multilateral(involving many countries) 
issues to be discussed without being prejudiced by bilateral issues 

 

Afghanistan was added to the regional grouping on April 2007, with the addition of Afghanistan, 
the total number of member states were raised to eight (8). In April 2006, the United States of 
America and South Korea made formal requests to be granted observer status. The European 
Union has also indicated interest in being given observer status, and made a formal request for 
the same to the SAARC Council of Ministers meeting in July 2006. On 2 August 2006 the 
foreign ministers of the SAARC countries agreed in principle to grant observer status to the US, 



 
 
 
South Korea and the European Union. On 4 March 2008, Iran requested observer status. 
Followed shortly by the entrance of Mauritius. Myanmar has expressed interest in upgrading its 
status from an observer to a full member of SAARC, while Russia is interested in becoming an 
observer. 

 

Note: Detailed in above stated topic. 

 

India and the United Nations 

 

India is a charter member of the United Nations and participates in all of its specialized agencies. 
India has contributed troops to United Nations peacekeeping efforts in Korea Egypt and the 
Congo in earlier years and in Somalia, Angola and Rwanda in recent years, and more recently 
Haiti. India has been a member of the UN Security Council for six terms (a total of 12 years), 
and was a member for 2011-12. India is also a member of the G4 group of nations who back 
each other seek permanent seating on the security council and advocate in favor of the 
reformation of the UNSC. 

 

UN General Assembly India was a founding member of the United Nations, joining in October 
1945, two years before acquiring independence from the United Kingdom. In 1953, the chief 
delegate of India at the time, Vijaya Lakshmi Pandit was elected the first woman President of the 
UN General Assembly. 

 

As a prominent member of the Non-Aligned Movement that started in 1955, India had 
traditionally represented the interests of the developing nations (or third world nations, as they 

were known at that time) and supported the struggle against colonialism and apartheid, its 
struggle towards global disarmament and the ending of the arms race, and towards the creation of 

a more equitable international economic order. In the early 1950s, India attempted, like the 
Soviet Union, unsuccessfully to help the People's Republic of China join the UN but was 

rebuffed by Western powers. India also had a mediatory role in resolving the stalemate over 

prisoners of war in Korea contributing to the signing of the armistice ending the Korean War in 
1953. India chaired the five-member Neutral Nations Repatriation Commission while the Indian 

Custodian Force supervised the process of interviews and repatriation that followed. The UN 
entrusted Indian armed forces with subsequent peace missions in the Middle East, Cyprus, and 

the Congo (since 1971, Zaire). India also served as chair of the three international commissions 
for supervision and control for Vietnam, Cambodia, and Laos established by the 1954 Geneva 

Accords on Indochina. India also has served as a member of many UN bodies — including the 
Economic and Social Council, the Human Rights Commission, and the Disarmament 

Commission — and on the board of governors of the International Atomic Energy Agency. In 

addition, India played a prominent role in articulating the economic concerns of developing 
countries in such UN-sponsored conferences as the triennial UN Conference on Trade and 
 
Development and the 1992 Conference on the Environment and Development in Rio de 

Janeiro.
[2]

 It has been an active member of the Group of 77, and later the core group of the G-15 
nations. Other issues, such as environmentally sustainable development and the promotion and 



 
 
 
protection of human rights, have also been an important focus of India's foreign policy in 
international forums. 

 
INDIA AND ICTs 

 

Information and Communications Technology or (ICT), is often used as an extended 
synonym for information technology (IT), but is a more specific term that stresses the role of 
unified communications and the integration of telecommunications (telephone lines and wireless 
signals), computers as well as necessary enterprise software, middleware, storage, and audio-
visual systems, which enable users to access, store, transmit, and manipulate information. 

 
The phrase ICT had been used by academic researchers since the 1980s, but it became popular 
after it was used in a report to the UK government by Dennis Stevenson in 1997 and in the 
revised National Curriculum for England, Wales and Northern Ireland in 2000. 

 

The term ICT is now also used to refer to the convergence of audio-visual and telephone 
networks with computer networks through a single cabling or link system. There are large 
economic incentives (huge cost savings due to elimination of the telephone network) to merge 
the audio-visual, building management and telephone network with the computer network 
system using a single unified system of cabling, signal distribution and management. 

 

The term Info communications is used in some cases as a shorter form of information and 
communication(s) technology. In fact Info communications is the expansion of 
telecommunications with information processing and content handling functions on a common 
digital technology base. 
 
 
 
 
Unit-II [India and Major Concerns] 

 

Urbanization 

 

Urbanization is the physical growth of urban areas as a result of rural migration and even 
suburban concentration into cities, particularly the very large ones. The United Nations projected 
that half of the world's population would live in urban areas at the end of 2008. By 2050 it is 
predicted that 64.1% and 85.9% of the developing and developed world respectively will be 
urbanized. 

 

Urbanization is closely linked to modernization, industrialization, and the sociological process of 
rationalization. Urbanization can describe a specific condition at a set time, i.e. the proportion of 
total population or area in cities or towns, or the term can describe the increase of this proportion 
over time. So the term urbanization can represent the level of urban relative to overall 
population, or it can represent the rate at which the urban proportion is increasing. 



 
 
 
Urbanization is not merely a modern phenomenon, but a rapid and historic transformation of 
human social roots on a global scale, whereby predominantly rural culture is being rapidly 
replaced by predominantly urban culture. The last major change in settlement patterns was the 
accumulation of hunter-gatherers into villages many thousand years ago. Village culture is 
characterized by common bloodlines, intimate relationships, and communal behavior whereas 

urban culture is characterized by distant bloodlines, unfamiliar relations, and competitive 
behavior. This unprecedented movement of people is forecast to continue and intensify in the 
next few decades, mushrooming cities to sizes incomprehensible only a century ago. Indeed, 
today, in Asia the urban agglomerations of Dhaka, Karachi, Mumbai, Delhi, Manila, Seoul and 
Beijing are each already home to over 20 million people, while the Pearl River Delta, Shanghai-
Suzhou and Tokyo are forecast to approach or exceed 40 million people each within the coming 
decade. Outside Asia, Mexico City, Sao Paulo, New York City, Lagos and Cairo are fast 
approaching or home to over 20 million people already. 

 

Poverty 

 

Poverty is the state of human beings who are poor. That is, they have little or no material means 
of surviving—little or no food, shelter, clothes, healthcare, education, and other physical means 
of living and improving one's life. Some definitions of poverty, are relative, rather than absolute, 
poverty reduction would not be considered to apply to measures which resulted in absolute 
decreases in living standards, but technically lifted people out of poverty. 

 

Poverty reduction measures, like those promoted by Henry George in his economics classic 
Progress and Poverty are those that raise, or are intended to raise, enabling the poor to create 
wealth for themselves as a means for ending poverty forever. In modern times, various 
economists within the georgism movement propose measures like the land value tax to enhance 
access by all to the natural world. 

 
Some people undertake voluntary poverty due to religious or philosophical beliefs. For example, 
Christian monks and nuns take a "vow of poverty" by which they renounce luxury. Poverty 
reduction measures have no role in regard to voluntary poverty. 

 

Poverty reduction measures and other attempts to change the economies of modern hunter-
gatherers are not addressed in this article. Hunter-gatherers, also called "foragers" live off wild 
plants and animals, for example, the Hadza people of Tanzania and the Bushmen of southern 
Africa. Theirs is a special case in which their poverty relative to the developed countries is 
intertwined with their traditional way of life. Governmental attempts to modernize the economies 
of the Hadza people, the Bushmen, and other hunter-gatherers have resulted in political, legal, 
and cultural controversies. They have often met with failure. 

 
Poverty occurs in both developing countries and developed countries. While poverty is much 
more widespread in developing countries, both types of countries undertake poverty reduction 
measures. 



 
 
 
Poverty has historically been accepted as inevitable as non-industrialized economies produced 
very little while populations grew almost as fast making wealth scarce Geoffrey Parker wrote 
that "In Antwerp and Lyon, two of the largest cities in western Europe, by 1600 three-quarters of 
the total population were too poor to pay taxes, and therefore likely to need relief in times of 
crisis." Poverty reduction, or poverty alleviation, has been largely as a result of overall 
economic growth. Food shortages were common before modern agricultural technology and in 
places that lack them today, such as nitrogen fertilizers, pesticides and irrigation methods. The 
dawn of industrial revolution led to high economic growth, eliminating mass poverty in what is 
now considered the developed world. World GDP per person quintupled during the 20th century. 
In 1820, 75% of humanity lived on less than a dollar a day, while in 2001, only about 20% do. 

 

Today, continued economic development is constrained by the lack of economic freedoms. 
Economic liberalization requires extending property rights to the poor, especially to land. 
Financial services, notably savings, can be made accessible to the poor through technology, such 
as mobile banking. Inefficient institutions, corruption and political instability can also discourage 
investment. Aid and government support in health, education and infrastructure helps growth by 
increasing human and physical capital. 

 

Poverty alleviation also involves improving the living conditions of people who are already poor. 
Aid, particularly in medical and scientific areas, is essential in providing better lives, such as the 
Green Revolution and the eradication of smallpox. Problems with today's development aid 
include the high proportion of tied aid, which mandates receiving nations to buy products, often 
more expensive, originating only from donor countries. Nevertheless, some believe (Peter Singer 
in his book The Life You Can Save) that small changes in the way each of us in affluent nations 
lives our lives could solve world poverty. 

 

Major Poverty Alleviation Programs 

 

Jawahar Gram Samridhi Yojna 

 

This programme was later called joharalaldytfyh rozgar yoga then got changed to Jawaharlal 
Nehru .It was started on 1 April 1999. The main aim of this programme was development of 
rural areas. Infrastructure like roads to connect the village to different area, which made the 
village more accessible and also other social, educational(schools) and infrastructure like 
hospitals. Its secondary objective was to give out sustained wage employment. This was only 
given to BPL (below the poverty line) familnder was to be spent for individual beneficiary 
schemes for SCs and ST's and 3% for establishment of barrier free infrastructure for the disabled 
people. The village panchayats were one of the main governing body of this programme. There it 
did not feel like an outsider was controlling it, the village panchayats were a part of the people 

and understood their needs. Th000 1841.80 crore was used and they had a target of 8.57 lakh 
works, 5.07 lakh works were completed during 1999-2000. 



 

 

National Old Age Pension Scheme (NOAPS) 

 

As the name suggest this scheme provided pension to old people who were above the age of 65 
who could not fend for themselves and did not have any means of subsistence. The pension that 
was given was Rs 200 a month. This pension is given by the central government. The job of 
implementation of this scheme in states and union territories is given to panchayats and 
municipalities. The states contribution may vary depending on the state. The amount of old age 
pension is Rs. 200 per month for applicants aged 60–79. For applicants aged above 80 years, the 
amount has been revised in Rs. 500 a month according to the (2011-2012) Budget. 
 
 
 
 
National family Benefit Scheme (NFBS) 

 

This scheme was started in August 1995 by GOI. This scheme is sponsored by the state 
government. It was transferred to the state sector scheme after 2002-03. It is under the 
community and rural department. This scheme provides a sum of 10000Rs to a person of a 
family who become the head of the family after the death of its primary breadwinner. A 
breadwinner is a person who is above 18 who earns the most for the family and the family 
survives on his/her earnings. It is for families below the poverty line. 

 

National Maternity Benefit Scheme 

 
This scheme provides a sum of 500 Rs to a pregnant mother for the first two live births. The 
women have to be older than 19 years of age. It is given normally 12–8 weeks before the birth 
and in case of the death of the child the women can still avail it. 

 
The NSAP is implemented by states and union territories with the help of panchayats and 
municipalities. During 1999–2000 the total allocation of funds for this scheme was 767.05 crores 
and the amount used was Rs 596.99 crores. 

 

ANNAPURNA 

 

This scheme was started by the government in 1999-2000 to provide food to senior citizens who 
cannot take care of themselves and are not under the targeted public distribution system (TPDS), 
and who have no one to take care of them in their village. This scheme would provide 10 kg of 
free food grains a month for the eligible senior citizens. The allocation for this scheme as off 
2000-01 was Rs 100 crore. 

 

Integrated Rural Development programme 

 
This programme was started in 1978 and it later merged with Swarna Jayanti Gram Swarozgar 
Yojana in 1999. 



 

 

Rural Housing-Indira Awaas Yojana (IAY) 

 

This scheme aimed at creating housing for everyone. It aimed at creating 20 lakh housing units 
out of which 13 lakhs were in rural area. This scheme also would give out loans to people at 
subsidized rates to make houses. It was started in 1999-2000. In 1999-2000 1438.39 crore Rs 
was used for this scheme and about 7.98 lakh units were built. In 2000-01 an central outlay of 
1710.00 crores Rs was provided for this scheme. 

 

Mahatma Gandhi National Rural Employment Guarantee Act (MGNREGA) 

 
Started in 2005, this scheme guarantees 100 days of paid work to people in the rural areas. The 
scheme has proved to be a major boost in Indian rural population's income. 

 

Food security 

 

Definitions: Food Security vs. Food Self-Sufficiency 

 

“Food security” means being able to get adequate and sufficient food, regardless of where it 
comes from. These days, it comes from all over the world. We are able to buy food from all over 
because money comes into our economy from the outside, with military spending and tourism 
being primary contributors. That provides us with money to pay for general services to our 
society and to buy our food. 

 

“Food self-sufficiency” is when we grow all the food we need, right here at home. 

 
As long as our economy functions smoothly, we have food security. Just go to your local grocery 
store and look at the variety of foodstuffs – from fruits to cereal to canned goods. 

 
Food self-sufficiency is desirable as a hedge against when the economic supply lines start being 
challenged, at which time it’s more desirable to have our food sourced close to home. More and 
more, it’s looking like that time is coming. 

 
Since we operate mainly as a market economy, we are influenced by the cost of producing that 
food. The concept "If the farmer makes money, the farmer will farm" is a very important aspect 
of fresh food self-sufficiency. 

 

We have very good resources and we need to use them in a smart, cost-effective way. The main 
reason we in Hawai‘i are lucky as we move toward self-sufficiency is the abundant sun energy 
we have. Sun combined with water availability gives us the primary input to growing stuff. And 
if we produce it close to where it is consumed, we save on transportation costs. 

 
Hawaiians figured all this out many centuries ago. Here we are trying to solve the same problems 
all over again today. 



 
 
 
Indian Industry The economy of India is the ninth-largest in the world by nominal GDP and the 

third-largest by purchasing power parity (PPP). The country is one of the G-20 major economies 
and a member of BRICS. On a per-capita-income basis, India ranked 141st by nominal GDP and 
130th by GDP (PPP) in 2012, according to the IMF. India is the 19th-largest exporter and the 
10th-largest importer in the world. Economic growth rate slowed to around 5.0% for the 2012– 
13 fiscal year compared with 6.2% in the previous fiscal. It is to be noted that India's GDP grew 
by an astounding 9.3% in 2010–11. Thus, the growth rate has nearly halved in just three years. 
GDP growth went up marginally to 4.8% during the quarter through March 2013, from about 
4.7% in the previous quarter. The government has forecasted a growth of 6.1%-6.7% for the year 
2013-14, whilst the RBI expects the same to be at 5.7%. 

 

The independence-era Indian economy (from 1947 to 1991) was based on a mixed economy 
combining features of capitalism and socialism, resulting in an inward-looking, interventionist 
policies and import-substituting economy that failed to take advantage of the post-war expansion 
of trade. This model contributed to widespread inefficiencies and corruption, and the failings of 
this system were due largely to its poor implementation. 

 

In 1991, India adopted liberal and free-market principles and liberalized its economy to 
international trade under the guidance of Manmohan Singh, finance minister from 1991 and 
1996, and previously under the leadership of P.V. Narasimha Rao, prime minister from 1991 to 
1996, who had eliminated License Raj, a pre- and post-British era mechanism of strict 
government controls on setting up new industry. Following these major economic reforms, and a 
strong focus on developing national infrastructure such as the Golden Quadrilateral project by 
Atal Bihari Vajpayee, prime minister, the country's economic growth progressed at a rapid pace, 
with relatively large increases in per-capita incomes. 

 

Overview 

 

The combination of protectionist, import-substitution, and Fabian social democractic-inspired 
policies governed India for sometime after the end of British occupation. The economy was then 
characterised by extensive regulation, protectionism, public ownership of large monopolies, 
pervasive corruption and slow growth. Since 1991, continuing economic liberalization has 

moved the country towards a market-based economy. By 2008, India had established itself as 
one of the world's fastest growing economies. Growth significantly slowed to 6.8% in 2008–09, 
but subsequently recovered to 7.4% in 2009–10, while the fiscal deficit rose from 5.9% to a high 
6.5% during the same period. India's current account deficit surged to 4.1% of GDP during Q2 
FY11 against 3.2% the previous quarter. The unemployment rate for 2010–11, according to the 
state Labour Bureau, was 9.8% nationwide. As of 2011, India's public debt stood at 68.05% of 
GDP which is highest among the emerging economies. However, inflation remains stubbornly 
high with 7.55% in August 2012, the highest amotrade (counting exports and imports) stands at 
$606.7 billion and is currently the 9th largest in the world. During 2011–12, India's foreign trade 
grew by an impressive 30.6% to reach $792.3 billion (Exports-38.33% & Imports-61.67%). 



 

 

Sectors 

 

Industry and services 

 

Industry accounts for 28% of the GDP and employs 14% of the total workforce. India is 11th in 

the world in terms of nominal factory output according data is compiled through CIA World 
Factbook figures. The Indian industrial sector underwent significant changes as a result of the 
economic liberalisation in India economic reforms of 1991, which removed import restrictions, 
brought in foreign competition, led to privatization of certain public sector industries, liberalised 
the FDI regime, improved infrastructure and led to an expansion in the production of fast moving 
consumer goods. Post-liberalisation, the Indian private sector was faced with increasing domestic 
as well as foreign competition, including the threat of cheaper Chinese imports. It has since 
handled the change by squeezing costs, revamping management, and relying on cheap labor and 
new technology. However, this has also reduced employment generation even by smaller 
manufacturers who earlier relied on relatively labour-intensive processes. 

 

Textile 

 

Textile manufacturing is the 2nd largest source of employment after agriculture and accounts for 

20% of manufacturing output, providing employment to over 20 million people. A previous 
Indian Minister of Textiles Shankersinh Vaghela, has stated that the transformation of the textile 

industry from a declining to a rapidly developing one has become the biggest achievement of the 
central government. After freeing the industry in 2004–2005 from a number of limitations, 

primarily financial, the government gave a green light to massive investment inflows – both 

domestic and foreign. During the period from 2004 to 2008, total investment amounted to 27 
billion dollars. By 2012, this figure was predicted to reach 38 billion and was expected to create 

an additional 17 million jobs. However, demand for Indian textiles in world markets continues to 
fall. Ludhiana produces 90% of woollens in India and is known as the Manchester of India. 

Tirupur has gained universal recognition as the leading source of hosiery, knitted garments, 
casual wear and sportswear. Considering the Rs 15,000,000,000 revenue from textile sales with 

an approximate of a nominal 20% net profit and with around 257,572 residents of the city, per 
capita income of Ichalkaranji is 116,472, among one of the highest per capita incomes in the 

country. Textile Development Cluster : To enhance and improve the infrastructure facilities of 

the city, the Municipal Council along with Ichalkaranji Co-operative Industrial Estate, Laxmi 
Co-operative Industrial Estate, Parvati Industrial Estate and DKTE Textile and Engineering 

Institute have jointly come together and formed a Special Purpose Vehicle (SPV) company viz. 
"Ichalkaranji Textile Development Cluster Limited (ITDC).The individual members will 

contribute to the extent of about 50% of the project cost and the balance amount would come in 
from the grant in aid from Department of Industrial Promotion and Policy, Government of India, 

under the Industrial Infrastructure up-gradation Scheme (IIUS). 



 

 

Services 

 

India is 13th in services output. The services sector provides employment to 23% of the work 
force and is growing quickly, with a growth rate of 7.5% in 1991–2000, up from 4.5% in 1951– 
80. It has the largest share in the GDP, accounting for 55% in 2007, up from 15% in 1950. 
Information technology and business process outsourcing are among the fastest growing sectors, 

having a cumulative growth rate of revenue 33.6% between 1997 and 1998 and 2002–03 and 
contributing to 25% of the country's total exports in 2007–08. The growth in the IT sector is 
attributed to increased specialisation, and an availability of a large pool of low cost, highly 
skilled, educated and fluent English-speaking workers, on the supply side, matched on the 
demand side by increased demand from foreign consumers interested in India's service exports, 
or those looking to outsource their operations. The share of the Indian IT industry in the 
country's GDP increased from 4.8% in 2005–06 to 7% in 2008. In 2009, seven Indian firms were 
listed among the top 15 technology outsourcing companies in the world. 

 

Retail 

 
Retail industry is one of the pillars of Indian economy and accounts for 14–15% of its GDP. The 
Indian retail market is estimated to be US$ 450 billion and one of the top five retail markets in 
the world by economic value. India is one of the fastest growing retail market in the world, with 
1.2 billion people. 

 

India's retailing industry essentially consists of the local mom and pop store, owner manned 
general stores, convenience stores, hand cart and pavement vendors, etc. Organised retail 
supermarkets account for 4% of the market as of 2008. Regulations prevent most foreign 
investment in retailing. In 2012 government permitted 51% FDI in multi brand retail and 100% 
FDI in single brand retail. Moreover, over thirty regulations such as "signboard licences" and 
"anti-hoarding measures" may have to be complied before a store can open doors. There are 
taxes for moving goods from state to state, and even within states. 

 

Tourism 

 

Tourism in India is relatively undeveloped, but a high growth sector. It contributes 6.23% to the 
national GDP and 8.78% of the total employment. The majority of foreign tourists come from 
USA and UK. India's rich history and its cultural and geographical diversity make its 
international tourism appeal large and diverse. It presents heritage and cultural tourism along 
with medical, business and sports tourism. India has one of the largest and fastest growing 
medical tourism sectors. 

 

Mining 

 
Mining forms an important segment of the Indian economy, with the country producing 79 
different minerals (excluding fuel and atomic resources) in 2009–10, including iron ore, 



 
 
 
manganese, mica, bauxite, chromite, limestone, asbestos, fluorite, gypsum, ochre, phosphorite 
and silica sand. 

 

Agriculture 

 

India ranks second worldwide in farm output. Agriculture and allied sectors like forestry, logging 
and fishing accounted for 15.7% of the GDP in 2009–10, employed 52.1% of the total 
workforce, and despite a steady decline of its share in the GDP, is still the largest economic 
sector and a significant piece of the overall socio-economic development of India. Crop yield per 

unit area of all crops have grown since 1950, due to the special emphasis placed on agriculture in 
the five-year plans and steady improvements in irrigation, technology, application of modern 
agricultural practices and provision of agricultural credit and subsidies since the Green 
Revolution in India. However, international comparisons reveal the average yield in India is 
generally 30% to 50% of the highest average yield in the world. Indian states Uttar Pradesh, 
Punjab, Haryana, Madhya Pradesh, Andhra Pradesh, Bihar, West Bengal, Gujarat and 
Maharashtra are key agricultural contributing states of India. 

 
India receives an average annual rainfall of 1,208 millimetres (47.6 in) and a total annual 
precipitation of 4000 billion cubic metres, with the total utilisable water resources, including 
surface and groundwater, amounting to 1123 billion cubic metres. 546,820 square kilometres 

(211,130 sq mi) of the land area, or about 39% of the total cultivated area, is irrigated.
[94]

 India's 
inland water resources including rivers, canals, ponds and lakes and marine resources comprising 
the east and west coasts of the Indian ocean and other gulfs and bays provide employment to 
nearly six million people in the fisheries sector. In 2008, India had the world's third largest 

fishing industry.
[95]

 

 
India is the largest producer in the world of milk, jute and pulses, and also has the world's second 
largest cattle population with 175 million animals in 2008. It is the second largest producer of 
rice, wheat, sugarcane, cotton and groundnuts, as well as the second largest fruit and vegetable 
producer, accounting for 10.9% and 8.6% of the world fruit and vegetable production 

respectively.
[96]

 India is also the second largest producer and the largest consumer of silk in the 

world, producing 77,000 million tons in 2005.
[97]

 
 
Banking and finance 

 

The Indian money market is classified into the organized sector, comprising private, public and 
foreign owned commercial banks and cooperative banks, together known as scheduled banks, 
and the unorganized sector, which includes individual or family owned indigenous bankers or 
money lenders and non-banking financial companies.The unorganized sector and microcredit are 
still preferred over traditional banks in rural and sub-urban areas, especially for non-productive 
purposes, like ceremonies and short duration loans. 

 
Prime Minister Indira Gandhi nationalised 14 banks in 1969, followed by six others in 1980, and 
made it mandatory for banks to provide 40% of their net credit to priority sectors like agriculture, 



 
 
 
small-scale industry, retail trade, small businesses, etc. to ensure that the banks fulfill their social 
and developmental goals. Since then, the number of bank branches has increased from 8,260 in 
1969 to 72,170 in 2007 and the population covered by a branch decreased from 63,800 to 15,000 
during the same period. The tota l bank deposits increased from 59.1 billion (U S$1.0 billion) 
in 1970–71 to 38,309.22 billion (US$660 billion) in 2008–09. Despite an increase of rural 
branches, from 1,860 or 22% of the total number of branches in 1969 to 30,590 or 42% in 2007, 
only 32,270 out of 500,000 villa ges are covered by a scheduled bank. 

 

India's gross domestic saving in 2006–07 as a percentage of GDP stood at a high 32.7%.More 
than half of personal savings are invested in physical assets such as land, houses, cattle, and gold. 
The public sector banks hold ov er 75% of total assets of the banking industry, with the private 
and foreign banks holding 18.2% and 6.5% respectively. Since liberalisation, th e government 
has approved significant banking re forms. While some of these relate to nationalised banks, like 
encouraging mergers, reducin g government interference and increasing profitability and 
competitiveness, other reforms h ave opened up the banking and insurance sect ors to private and 
foreign players. 

 

Disinvestment 

 

Disinvestment refers to the use of a concerted economic boycott to pressur e a government, 
industry, or company towards a change in policy, or in the case of governments, even regime 
change. The term was first used in the 1980s, most commonly in the United Stat es, to refer to 
the use of a concerted economic boycott designed to pressure the government of South Africa 
into abolishing its policy of aparthe id. The term has also been applied to action s targeting Iran, 
Sudan, Northern Ireland, Myanm ar, and Israel. 

 

Business process outsourcing 

 

Business process outsourcing (BPO) is a subset of outsourcing that involves the contracting of 

the operations and responsibilities of specific business functions (or processes) to a third-party 
service provider. Originally, this was associated with manufacturing firms, such as Coca Cola 

that outsourced large segments o f its supply chain. BPO is typically categorize d into back office 
outsourcing - which includes internal business functions such as human resources or finance and 

accounting, and front office ou tsourcing - which includes customer-related services such as 
contact centre services. BPO that is contracted outside a company's country is called offshore 

outsourcing. BPO that is contra cted to a company's neighboring (or nearby) country is called 
nearshore outsourcing. Often the business processes are information technolog y-based, and are 

referred to as ITES-BPO, whe re ITES stands for Information Technology Enabled Service. 

Knowledge process outsourcing (KPO) and legal process outsourcing (LPO) are some of the 
sub-segments of business process outsourcing industry. In 2010, the Philippin es has surpassed 

India as the largest business pr ocess outsourcing industry in the world. Afte r growing 20 per 
cent in 2012, the Philippine's B PO industry is estimated to gross revenue of upwards to $25 

billion by 2016. By these estimates, the Philippine's BPO industry w ill account for 
approximately 10 per cent of the nation's GDP 



 
 
 
 

 

Sport in India 

 

Field hockey is considered the national sport in India, and the country has won eight Olympic 

gold medals in field hockey, though cricket is the most popular sport. Recent RTI revealed that 
India has no National game though people used to say it was hockey. Due to the sporting 
infrastructure built for the 1982 Asian Games hosted in New Delhi, the capital city (New Delhi) 
now has modern sports facilities, and similar facilities are also being developed in other parts of 
the country. India has hosted and co-hosted several international sporting events, inlcuding the 
1951 and 1982 Asian Games, the 1987, 1996 and 2011 Cricket World Cup, the 2003 Afro-Asian 
Games, the 2010 Hockey World Cup and the 2010 Commonwealth Games. Major international 
sporting events annually held in India include the Chennai Open, Mumbai Marathon, Delhi Half 
Marathon, and the Indian Masters. In 2011 India also hosted its first Indian Grand Prix at the 
Buddh International Circuit, an Indian motor racing circuit in Greater Noida, Uttar Pradesh, 
India. The National Games of India is the current domestic sports event of the country held since 
1924. India is also home to cricket's Indian Premier League, launched in 2008. According to 
Forbes magazine, IPL is the second richest sporting league after the NBA. 

 

Field hockey 

 

Field hockey was considered to be the national game of India, but this has been recently denied 
by the Government of India, clarifying on a RTI filed that India has not declared any sport as the 
national game. Until the mid-1970s, India dominated international field hockey, winning eight 
Olympic gold medals and won the inaugural Men's Hockey World Cup held in 1975. Since then, 
barring a gold medal in the 1980 Olympics, India's performance in field hockey has been dismal, 
with other hockey-playing nations such as Australia, Netherlands and Germany improving their 
standards and catching up with India. Its decline is also partly due to the internal politics in 
Indian field hockey bodies. Its popularity has also declined massively in parallel to the decline of 
the Indian hockey team. In recent times, the standard of Indian hockey has gone form from bad 
to worse, with the Indian hockey team not qualifying for the 2008 Olympics and finishing last in 

the recent 2012 Olympics. Currently, the Indian team is 11
th

 in the FIH rankings. 

 
India has hosted 2 Hockey World Cups- one in 1982 at Mumbai and another in 2010 at Delhi, 
where they finished fifth and eighth respectively. It has also hosted the annual Hockey 
Champions Trophy in 1996 and 2005. Until 2008, the Indian Hockey Federation (IHF) was the 
apex body for hockey in the country. However, following revelations of corruption and other 
scandals in the IHF, the IHF was de recognized and a new apex body for Indian hockey, Hockey 
India (HI), was formed on 20 May 2009. Hockey India, recognized by the FIH, has the sole  
mandate to govern and conduct all activities for both men's and women's field hockey in India. 

Although the IHF was reinstated in 2010,
[17]

 it is not recognized by the FIH. The IHF conducts a  
city-based tournament called World Series Hockey (WSH), its first season being in 2012. 
However, it is not approved by Hockey India or the FIH. 



 
 
 
Hockey India League abbreviated as HIL, is a professional league for field hockey competition 
in India. It is organized by Hockey India. The tournament contested among franchisee-based 
teams consisting of players from India and around the world. The entire event takes place on 
home and away basis culminating into multi header playoffs. The International Hockey 
Federation (FIH) has sanctioned the event and also provided a 30-day window at the beginning 
of next year so that all top players can participate. 

 

Cricket Cricket has a long history in India, having been introduced in the country during the 

British rule. It is the most popular sport by a wide margin in India and is often considered as an 
unofficial religion in India. It is played on local, national, and international levels and enjoys 
consistent support from people in most parts of India. Its development has been closely tied up 
with the history of the country, mirroring many of the political and cultural developments around 
issues such as caste, gender, religion, and nationality. The Indian cricket team played its first 
official match (a Test) in 1932 against England and its performance since then has generally 
been mixed, sometimes enjoying stupendous success and sometimes suffering outright failure. 
The highest profile rival of the Indian cricket team is the Pakistani cricket team, though in recent 
times it has gained other rivals like Australia, South Africa and England. 

 

Although cricket is the most popular sport in India, it is not the nation's official national sport (a 
distinction held by field hockey). The governing body for cricket in India, the Board of Control 
for Cricket in India (BCCI), was formed in December 1928 and is based in Mumbai. Today, 
BCCI is the richest sporting body in the world. 

 

India has hosted or co-hosted a large number of multi-nation major international cricket 
tournaments viz. the 1987 Cricket World Cup (co-hosted with Pakistan), the 1996 Cricket World 
Cup (co-hosted with Pakistan and Sri Lanka), the 2006 ICC Champions Trophy and the 2011 
Cricket World Cup (co-hosted with Sri Lanka and Bangladesh). The India national cricket team 
has won major tournaments like the 1983 Cricket World Cup in England, the 2007 ICC World 
Twenty20 in South Africa, the 2011 Cricket World Cup which they won by beating Sri Lanka in 
the final at home,the 2013 ICC Champions trophy, and has shared the 2002 ICC Champions 
Trophy with Sri Lanka. It had also briefly held the position of the No. 1 team in Tests. The 
domestic competitions include the Ranji Trophy, the Duleep Trophy, the Deodhar Trophy, the 

Irani Trophy, and the Challenger Series, all of which are not widely followed, despite cricket's 
popularity in the country. This parallels the global situation in cricket, whereby the international 
game is more widely followed than the domestic game in all major cricketing countries. In 
addition, the BCCI conducts the Indian Premier League, a domestic franchise-based Twenty20 
competition, during March–April every year and is extremely popular. 

 
Football Football was introduced to India during the British occupation. Although India has 
never been represented in any FIFA World Cup, it did qualify in 1950, though it did not take part 
as they were not allowed to play barefoot. India was an Asian powerhouse in football in the 
1960s, finishing as runners up in the 1964 AFC Asian Cup, but gradually the standard of football 

has gone down compared to other countries, and India currently ranks 168
th

 in the FIFA 
rankings as of 31 October 2012. 



 
 
 
Football is, nevertheless, widely popular both as a spectator sport, and as a participation sport. In 
some parts of the country such as Kerala, West Bengal and the Northeast, its popularity rivals 
that of cricket. The India national football team represents India in all FIFA tournaments. The 
Yuva Bharati Krirangan of Kolkata is the second largest non-auto racing stadium in the world. 
On 01 march 1996 at the Army Headquarters, Shimla, the All India Football Federation (AIFF) 

was formed at a meeting of the representatives of Football Associations of six regions where the 
game was very popular in those days. It is the governing body for football in India. Domestic 
competitions for men's football include the I-League and the I-League 2nd Division in the Indian 
League System, the annual knock-out style Federation Cup (India) and the Indian Super Cup, for 
women's the India women's football championship. However it is the European football 
tournaments such as the English Premier League, Spanish La Liga and the UEFA Champions 
League which are highly popular among Indian football lovers, especially in metropolitan cities 
like Mumbai, Delhi and Bangalore. 

 

Unit-III [Security Concerns] 

 

India as a Nuclear Power 

 

Nuclear power is the fourth-largest source of electricity in India after thermal, hydroelectric and 

renewable sources of electricity. As of 2012, India has 20 nuclear reactors in operation in six 
nuclear power plants, generating 4,780 MW while seven other reactors are under construction 
and are expected to generate an additional 5,300 MW. In October 2010, India drew up "an 

ambitious plan to reach a nuclear power capacity of 63,000 MW in 2032",but "populations 
around proposed Indian NPP sites have launched protests, raising questions about atomic energy 
as a clean and safe alternative to fossil fuels". There have been mass protests against the French-
backed 9900 MW Jaitapur Nuclear Power Project in Maharashtra and the Russian-backed 2000 
MW Koodankulam Nuclear Power Plant in Tamil Nadu. The state government of West Bengal 
state has also refused permission to a proposed 6000 MW facility near the town of Haripur that 
intended to host six Russian reactors. A Public Interest Litigation (PIL) has also been filed 
against the government’s civil nuclear programme at the Supreme Court. 

 

Despite this opposition, the capacity factor of Indian reactors was at 79% in the year 2011-12 
compared to 71% in 2010-11. Nine out of twenty Indian reactors recorded an unprecedented 
97% Capacity factor during 2011-12. With the imported uranium from France, the 220 MW 
Kakrapar 2 PHWR reactors recorded 99% capacity factor during 2011-12. The Availability 
factor for the year 2011-12 was at 89%. India has been making advances in the field of thorium-
based fuels, working to design and develop a prototype for an atomic reactor using thorium and 
low-enriched uranium, a key part of India’s three stage nuclear power programmes. The country 
has also recently re-initiated its involvement in the LENR research activities, in addition to 
supporting work done in the fusion power area through the ITER initiative. 



 

 

Indian’s Defence 

 

The Indian Armed Forces are the military forces of the Republic of India. They consist of the 
Army, Navy and Air Force supported by Paramilitary forces (Indian Coast Guard, Assam Rifles 
and Special Frontier Force) and various inter-service institutions such as the Strategic Forces 
Command. The President of India is the Supreme Commander of the Indian Armed Forces. The 
Indian Armed Forces are under the management of the Ministry of Defence (MoD), which is led 
by the Union Cabinet Minister of Defense. 

 

The Indian armed forces have been engaged in a number of major military operations, including 
the Indo-Pakistani wars of 1947, 1965 and 1971, the Sino-Indian War, the 1987 Sino-Indian 
skirmish, the Kargil War, and the Siachen conflict among others. India honours its armed forces 
and military personnel annually on Armed Forces Flag Day, 7 December. Since 1962, the IAF 
has maintained close military relations with Russia, including cooperative development on 
programs such as the Fifth Generation Fighter Aircraft (FGFA) and the Multirole Transport 
Aircraft (MTA). The Indian armed forces are steadily undergoing modernization, with 
investments in such areas as a missile defense system and a nuclear triad. 

 

The Department of Defence Production of the Ministry of Defence is responsible for the 
indigenous production of equipment used by the Indian Armed Forces. It comprises the 41 
Indian Ordnance Factories under control of the Ordnance Factories Board and 8 Defence PSUs 
namely, HAL, BEL, BEML, BDL, MDL, GSL, GRSE and Midhani. The Indian Armed Forces 
are currently the world's largest arms importer, with Russia, Israel, and to some extent, France 
and United States being the primary foreign suppliers of military equipment. 

 

History 

 
India has one of the longest military histories, dating back several millennia. The first reference 
of armies is found in the Vedas as well as the epics Ramayana and Mahabaratha. Classical Indian 
texts on archery in particular, and martial arts in general are known as Dhanurveda. 

 

Ancient to medieval era 

 

Indian maritime history dates back 5,000 years. The first tidal dock is believed to have been built 
at Lothal around 2300 BC during the Indus Valley Civilization, near the present day Mangrol 
harbour on the Gujarat coast. The Rig Veda written around 1500 BC, credits Varuna with 
knowledge of the ocean routes and describes naval expeditions. There is reference to the side 
wings of a vessel called Plava, which give stability to the ship under storm conditions. A 
compass, Matsya yantra was used for navigation in the fourth and fifth century AD. The earliest 
known reference to an organization devoted to ships in ancient India is to the Mauryan Empire 
from the 4th century BC. Emperor Chandragupta Maurya's Prime Minister Kautilya's 
Arthashastra devotes a full chapter on the state department of waterways under navadhyaksha 
(Sanskrit for Superintendent of ships). The term, nava dvipantaragamanam (Sanskrit for sailing 



 
 
 
to other lands by ships, i.e. Exploration) appears in this book in addition to appearing in the 
Buddhist text, Baudhayana Dharmasastra as the interpretation of the term, Samudrasamyanam. 

 

Sea lanes between India and neighboring lands were the usual form of trade for many centuries, 
and are responsible for the widespread influence of Indian Culture on other societies. Powerful 
navies included those of the Maurya, Satavahana, Chola, Vijayanagara, Kalinga, Mughal and 
Maratha empires. The Cholas excelled in foreign trade and maritime activity, extending their 
influence overseas to China and Southeast Asia. During the 17th and 18th centuries, the Maratha 
and Kerala fleets were expanded, and became the most powerful Naval Forces in the 
subcontinent, defeating European Navies at various times (See the Battle of Colachel). The fleet 
review of the Maratha navy took place at the Ratnagiri fort in which the ships Pal and Qalbat 
participated. The Maratha Kanhoji Angre and Kunjali Marakkar, the Naval chief of Saamoothiri 
were two notable naval chiefs of the period. 

 

The Armed Forces have six main tasks 

 
 To assert the territorial integrity of India. 

 To defend the country if attacked by a foreign nation. 

 To send own amphibious warfare equipment to take the battle to enemy shores. 


 To follow the Cold Start doctrine, meaning that the Indian Armed Forces are able to 
quickly mobilize and take offensive actions without crossing the enemy's nuclear-use 
threshold. 

 To support the civil community in case of disasters (e.g. flooding). 


 To participate in United Nations peacekeeping operations in consonance with India’s 
commitment to the United Nations Charter. 

 
The code of conduct of the Indian military is detailed in a semi-official book called "Customs 
and Etiquette in the Services", written by retired Major General Ravi Arora, which details how 
Indian personnel are expected to conduct themselves generally. Arora is an executive editor of 
the Indian Military Review. 

 

The major deployments of the Indian army constitute the border regions of India, particularly 
Jammu and Kashmir, Ladakh, and the Northeast India, in order to engage in counter-insurgency 
and anti-terrorist operations. The major commitments of the Indian Navy constitute patrol 
missions, anti-piracy operations off the coast of Somalia, the 'Singapore Indian Maritime 
Bilateral Exercise' with the Republic of Singapore Navy in the Straits of Malacca, maintaining a 
military presence in Southeast Asias waters, and joint exercises with other countries, such as 
Brazil, South Africa, the United States and Japan, France (Varuna naval exercises), People's 
Republic of China, the Russian Navy (INDRA naval exercises), and others. 

 

India currently maintains the 7th largest defence budget in the world. In 2011 the budget stood at 
$48.9 billion ($112 billion PPP), this represented 2.5% of GDP. Additional spending is provided 
separately by the government to be spent on infrastructure in border areas and for paramilitary 
organizations. A considerable portion of India's defense budget is allocated to the modernization 



 
 
 
of the country's armed forces, ov er the period 2007-2012 India was expected to spend about $50 
billion on new equipment. In 20 09 India increased defence expenditure by 21%. 

 

Contemporary criticisms of the Indian military have drawn attention to severa l issues, such as 
lack of political reform, obsolete equipment, lack of adequate ammun ition, discipline 
problemsand inadequate Resear ch and Development due to over-reliance on foreign imports. In 
addition, the lack of a 'strategic culture' among the political class in India is claimed to have 
hindered the effectiveness of th e Indian military. These issues are believed by critics to hobble 
the progress and modernization of the military. However, analysis of the Central Intelligence 
Agency indicates that India is projected to possess the fourth most capable concentration of 
power by 2015. According to a report published by the US Congress, India i s the developing 

world's leading arms purchaser . India is investing 99.7 billion (US$1.7 billion) to build a 
dedicated and secure optical fibe r cable (OFC) network for exclusive use of the Army, Navy and 
Air Force. This will be one of th e world's largest closed user group (CUG) netw orks. 

 
Recruitment  and  training  R ecruitment  is  through  five  military-related academies. These 

include the National Defence  Academy, Pune, Indian Military Academy, ehradun, Indian  
Naval Academy, Ezhimala, Air Force Academy, Hyderabad, Officers Tra ining Academy, 

Chennai and Officers Training Academy, Gaya.
[47][48]

 For entrance, one must display that they  
are both physically and mentally fit to be in the military by written examinations, physical 
endurance tests and passing me dical fitness tests. After being commissioned, these officers are 
posted and deputed. They are at the helm of affairs not only inside the nation but also at abroad. 
The officers are appointed and removed only by the President of India. T hese officers are 
accorded high status of the nat ure of the officers of the Indian Administrative Service. The 
complete list of institutions training Indian army is listed in Military academies i n India section. 

 

Criminalization of politics 

 
1. "Criminalization of po litics" is a political buzzword in the United States used in the 

media, by commentators, bloggers as well as by defenders of high-ranking government 
officials who have been indicted or face criminal or ethical investigation s.   

2. Most recently the term has been applied to proceedings against Pres ident George W. 
Bush's advisers and the Republican Party leadership in Congress, includ ing Tom DeLay, 
Bill Frist, and Karl Rove The position of their defenders, who include Robert Novak, 
William Kristol and Rush Limbaugh, is that the accusations against these officials lack 
substance and Democratic partisans seek to weaken them for political reasons, perhaps to 
the point of retaking Congress in 2006.  

3. The position of many De mocrats is that the cause of the plethora of inv estigations is the 
"culture of corruption" es tablished by the Republicans in power, and tha t anyone who 
has broken laws or rules mus t face the consequences. The opponents also po int out that 
some of the politicians denouncing the current pursuit of alleged Republican misconduct 
have in the past called for vigo rous pursuit of alleged Democratic misconduct.  

4. The phrase was previou sly used by supporters of President Bill Clinton in reference to 
legal action against members of his administration, including Henry Cis neros. During the  



 
 
 

Watergate scandal, supporters of Richard Nixon claimed that he was guilty of nothing 
more than "hard-ball politics." 

 

Naxalism 

 

Naxal, Naxalite and Naksalvadi are generic terms used to refer to various militant Communist 
groups operating in different parts of India under different organizational envelopes. In the 
eastern states of the mainland India (Chhattisgarh, Jharkhand, West Bengal and Odisha), they are 
usually known as, or refer to themselves as Maoists while in southern states like Andhra Pradesh 
they are known under other titles. They have been declared as a terrorist organization under the 
Unlawful Activities (Prevention) Act of India (1967). Leaders of the movement have been found 
to have hideouts located in China. 

 

The term 'Naxal' derives from the name of the village Naxalbari in West Bengal, where the 
movement had its origin. The Naxals are considered far-left radical communists, supportive of 
Maoist political sentiment and ideology. Their origin can be traced to the split in 1967 of the 
Communist Party of India (Marxist), leading to the formation of the Communist Party of India 
(Marxist–Leninist). Initially the movement had its centre in West Bengal. In later years, it spread 
into less developed areas of rural southern and eastern India, such as Chhattisgarh, Odisha and 
Andhra Pradesh through the activities of underground groups like the Communist Party of India 
(Maoist). For the past 10 years, it has grown mostly from displaced tribals and natives who are 
fighting against exploitation from major Indian corporations and local officials whom they 
believe to be corrupt. 

 

In 2006 India's intelligence agency, the Research and Analysis Wing estimated that 20,000 
armed cadre Naxalites were operating in addition to 50,000 regular cadres and their growing 
influence prompted Indian Prime Minister Manmohan Singh to declare them to be the most 
serious internal threat to India's national security. 

 

In February 2009, the Indian Central government announced a new nationwide initiative, to be 
called the "Integrated Action Plan" (IAP) for broad, co-ordinated operations aimed at dealing 
with the Naxalite problem in all affected states (namely Karnataka, Chhattisgarh, Odisha, 
Andhra Pradesh, Maharashtra, Jharkhand, Bihar, Uttar Pradesh, and West Bengal). Importantly, 

this plan included funding for grass-roots economic development projects in Naxalite affected 
areas, as well as increased special police funding for better containment and reduction of 
Naxalite influence in these areas. In 2009, Naxalites were active across approximately 180 
districts in ten states of India. In August 2010, after the first full year of implementation of the 
national IAP program, Karnataka was removed from the list of naxal affected states. In July 
2011, the number of Naxal affected areas was reduced to (figure includes proposed addition of 
20 districts) 83 districts across nine states. In December 2011, the national government reported 
that the number of Naxalite related deaths and injuries nationwide had gone down by nearly 50% 
from 2010 levels. 



 

 

Unit-IV [Global Issues] 
 
 
 
Terrorism and anti-terror measures Terrorism is the systematic use of terror, often violent, 
especially as a means of coercion. In the international community, however, terrorism has no 
legally binding, criminal law definition. Common definitions of terrorism refer only to those 
violent acts which are intended to create fear (terror); are perpetrated for a religious, political, or 
ideological goal; and deliberately target or disregard the safety of non-combatants (civilians). 
Some definitions now include acts of unlawful violence and war. The use of similar tactics by 
criminal organizations for protection rackets or to enforce a code of silence is usually not labeled 
terrorism, though these same actions may be labeled terrorism when done by a politically 
motivated group. The writer Heinrich Böll and scholars Raj Desai and Harry Eckstein have 
suggested that attempts to protect against terrorism may lead to a kind of social oppression. 

 

The word "terrorism" is politically and emotionally charged, and this greatly compounds the 
difficulty of providing a precise definition. Studies have found over 100 definitions of 
“terrorism”. The concept of terrorism may be controversial as it is often used by state authorities 
(and individuals with access to state support) to delegitimize political or other opponents, and 
potentially legitimize the state's own use of armed force against opponents (such use of force 
may be described as "terror" by opponents of the state). Terrorism has been practiced by a broad 
array of political organizations to further their objectives. It has been practiced by both right-
wing and left-wing political parties, nationalistic groups, religious groups, revolutionaries, and 
ruling governments An abiding characteristic is the indiscriminate use of violence against 
noncombatants for the purpose of gaining publicity for a group, cause, or individual. The 
symbolism of terrorism can leverage human fear to help achieve these goals. 

 

Human rights 

 

Human rights are "commonly understood as inalienable fundamental rights to which a person is 

inherently entitled simply because she or he is a human being." Human rights are thus conceived 

as universal (applicable everywhere) and egalitarian (the same for everyone). These rights may 
exist as natural rights or as legal rights, in local, regional, national, and international law. The 

doctrine of human rights in international practice, within international law, global and regional 

institutions, in the policies of states and in the activities of non-governmental organizations, has 
been a cornerstone of public policy around the world. The idea of human rights states, "if the 

public discourse of peacetime global society can be said to have a common moral language, it is 
that of human rights." Despite this, the strong claims made by the doctrine of human rights 

continue to provoke considerable skepticism and debates about the content, nature and 
justifications of human rights to this day. Indeed, the question of what is meant by a "right" is 

itself controversial and the subject of continued philosophical debate. Many of the basic ideas 
that animated the human rights movement developed in the aftermath of the Second World War 

and the atrocities of The Holocaust, culminating in the adoption of the Universal Declaration of 
Human Rights in Paris by the United Nations General Assembly in 1948. The ancient world did 

not possess the concept of universal human rights. The true forerunner of human rights discourse 



 
 
 
was the concept of natural rights which appeared as part of the medieval Natural law tradition 
that became prominent during the Enlightenment with such philosophers as John Locke, Francis 
Hutcheson, and Jean-Jacques Burlamaqui, and featured prominently in the political discourse of 
the American Revolution and the French Revolution. 

 

Consumerism Consumerism is a social and economic order that encourages the purchase of 
goods and services in ever-greater amounts. Criticisms of consumption are already present in the 
works of Thorstein Veblen (1899). Veblen's subject of examination, the newly emergent middle 
class arising at the turn of the twentieth century, comes to full fruition by the end of the twentieth 
century through the process of globalization. In this sense, consumerism is usually considered a 
part of media culture. The term "consumerism" has also been used to refer to something quite 
different called the consumerists movement, consumer protection or consumer activism, which 
seeks to protect and inform consumers by requiring such practices as honest packaging and 
advertising, product guarantees, and improved safety standards. In this sense it is a movement or 
a set of policies aimed at regulating the products, services, methods, and standards of 
manufacturers, sellers, and advertisers in the interests of the buyer. In economics, consumerism 
refers to economic policies placing emphasis on consumption. In an abstract sense, it is the 
consideration that the free choice of consumers should strongly orient the choice what is 
produced and how, therefore the economic organization of a society (compare producerism, 

especially in the British sense of the term).
[3]

 Also this vote is not "one man, one voice", but 

"one dollar, one voice", which may or may not reflect the contribution of people to society. 

 
Term The term "consumerism" has several definitions. These definitions may not be related to 
each other and confusingly, they conflict with each other. 

 
1. One sense of the term is to describe the efforts to support consumers' interests. By the 

early 1970s, it was the accepted term for the field and began to be used in these ways:   
1. "Consumerism" is the concept that consumers should be informed decision 

makers in the marketplace.
[4]

 Practices such as product testing make consumers 
informed.   

2. "Consumerism" is the concept that the marketplace itself is responsible for 
ensuring economic justice and fairness in society. Consumer protection policies 
and laws compel manufacturers to make products safe.   

3. "Consumerism" refers to the field of studying, regulating, or interacting with the 
marketplace. The consumer movement is the social movement which refers to all 
actions and all entities within the marketplace which give consideration to the 
consumer.   

2. While the above definitions were being established, other people began using the term 
"consumerism" to mean "high levels of consumption". This definition gained popularity 
since the 1970s and began to be used in these ways:   

1. "Consumerism" is the selfish and frivolous collecting of products, or economic 
materialism. In protest to this some people promote "anti-consumerism" and 
advocacy for simple living.  



 
 
 

2. "Consumerism" is a force from the marketplace which destroys individuality and 
harms society. It is related to globalization and in protest to this some people 
promote the "anti-globalization movement".  

 

History 

 
Consumerism has weak links with the Western world, but is in fact an international phenomenon. 
People purchasing goods and consuming materials in excess of their basic needs is as old as the 
first civilizations (e.g. Ancient Egypt, Babylon and Ancient Rome). 

 

The consumer society emerged in the late seventeenth century and intensified throughout the 
eighteenth century. Change was propelled by the growing middle-class who embraced new ideas 
about luxury consumption and the growing importance of fashion as an arbiter for purchasing 
rather than necessity. This revolution encompassed the growth in construction of vast country 
estates specifically designed to cater for comfort and the increased availability of luxury goods 
aimed at a growing market. This included sugar, tobacco, tea and coffee; these were increasingly 
grown on vast plantations in the Caribbean as demand steadily rose. In particular, sugar 
consumption in Britain during the course of the 18th century increased by a factor of 20. 

 

This pattern was particularly visible in London where the gentry and prosperous merchants took 
up residence and created a culture of luxury and consumption that was slowly extended across 
the socio-economic divide. Marketplaces expanded as shopping centres, such as the New 
Exchange, opened in 1609 by Robert Cecil in the Strand. Shops started to become important as 
places for Londoners to meet and socialise and became popular destinations alongside the 
theatre. Restoration London also saw the growth of luxury buildings as advertisements for social 
position with speculative architects like Nicholas Barbon and Lionel Cranfield. 

 

There was growth in industries like glass making and silk manufacturing, and much 
pamphleteering of the time was devoted to justifying private vice for luxury goods for the greater 
public good. This then scandalous line of thought caused great controversy with the publication 
of Bernard Mandeville's influential work Fable of the Bees in 1714, in which he argued that a 
country's prosperity ultimately lay in the self-interest of the consumer. 

 

These trends were vastly accelerated in the 18th century, as rising prosperity and social mobility 

increased the number of people with disposable income for consumption. Important shifts 
included the marketing of goods for individuals as opposed to items for the household, and the 
new status of goods as status symbols, related to changes in fashion and desired for aesthetic 
appeal, as opposed to just their utility. The pottery inventor and entrepreneur, Josiah 
Wedgewood, noticed the way aristocratic fashions, themselves subject to periodic changes in 
direction, slowly filtered down through society. He pioneered the use of marketing techniques to 
influence and manipulate the direction of the prevailing tastes and preferences to cause his goods 
to be accepted among the aristocracy; it was only a matter of time before his goods were being 
rapidly bought up by the middle classes as well. His example was followed by other producers of 
a wide range of products and the spread and importance of consumption fashions became 



 
 
 
steadily more important. The Industrial Revolution dramatically increased the availability of 
consumer goods, although it was still primarily focused on the capital goods sector and industrial 
infrastructure (i.e., mining, steel, oil, transportation networks, communications networks, 
industrial cities, financial centers, etc.). The advent of the department store represented a 
paradigm shift in the experience of shopping. For the first time, customers could buy an 
astonishing variety of goods, all in one place, and shopping became a popular leisure activity. 

 

By the turn of the 20th century the average worker in Western Europe or the United States still 
spent approximately 80-90% of his income on food and other necessities. What was needed to 
propel consumerism proper, was a system of mass production and consumption, exemplified in 
Henry Ford, the American car manufacturer. After observing the assembly lines in the meat 
packing industry, Frederick Winslow Taylor brought his theory of scientific management to the 
organization of the assembly line in other industries; this unleashed incredible productivity and 
reduced the costs of all commodities produced on assembly lines. While previously the norm had 
been the scarcity of resources, the Industrial Revolution created an unusual economic situation. 
For the first time in history products were available in outstanding quantities, at outstandingly 
low prices, being thus available to virtually everyone in the industrialized West. 

 

Gender Issues Gender discrimination continues to be an enormous problem within Indian 

society. Traditional patriarchal norms have relegated women to secondary status within the 
household and workplace. This drastically affects women's health, financial status, education, 
and political involvement. Women are commonly married young, quickly become mothers, and 
are then burdened by stringent domestic and financial responsibilities. They are frequently 
malnourished since women typically are the last member of a household to eat and the last to 
receive medical attention. Additionally, only 54 percent of Indian women are literate as 
compared to 76 percent of men. Women receive little schooling, and suffer from unfair and 
biased inheritance and divorce laws. These laws prevent women from accumulating substantial 
financial assets, making it difficult for women to establish their own security and autonomy. 

 

In Rajasthan, all of these problems are aggravated by high levels of seasonal migration. For 
many men in Rajasthan, migration is required since rural parts of Rajasthan often lack a 
sufficient economy to provide income for a family year-round. Women are commonly left 
behind to care and provide for the entire household. This is increasingly difficult because it is 
estimated that an average woman's wage is 30 percent lower than a man's wage working in a 
similar position. While these mothers work, they must also tend to domestic responsibilities. This 
formula for supporting Rajasthani families leaves little resource for the growth and development 
of women's rights and education levels. 

 

A strong "son preference" exists in the region, as it does throughout the country, and high rates 
of female infanticide and female feticide plague the area. In 2001, for every 1,000 males living in 
Rajasthan there were only 922 women (Marthur et. al., 2004). Having sons is economically 
advantageous to families due to cultural institutions; these institutions serve to drastically 
devalue the roles women play in the traditional society. Women continue to struggle to achieve 
equal status to men, making gender equity an issue of particular importance for Rajasthan. 



 
 
 
In Rajasthan several NGOs that have hosted FSD participants are instrumental in providing 
opportunities for women. These organizations help to build networks among women to create 
financial self-help groups. They introduce ideas about microfinance, allowing women to 
participate in management activities. Other local NGOs implement projects that export the skills 
of women abroad to generate significant income. In 2006, Olen Crane, an FSD intern, helped 
nearly 400 women artisans in the Udaipur area by collecting samples of their textile products and 
shipping them abroad to sell to American companies. Similar projects have enormous potential 
to improve the financial and social status of Rajasthani women. Organizing change at a local 
level and planning participatory action will help to eliminate bias and stereotypes, and generate 
awareness of the significant gender divide that exists within Indian society. 
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